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Representing Eurozone Risk
with a focus on Italy
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Italian sovereign yield curve: a sense of  backwardation
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Italyõs ballooning ISDA Basis



Yield spread between a pair of  Italian Govies with similar time to 

maturity, the former without CACs and the latter with CACs
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Core inflation

Overall inflation

Eurozone inflation dynamics

Source: Eurostat-Bloomberg
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Italy inflation dynamics

Core inflation

Overall inflation



Freezing government debt in 

NCBs balance sheets

1st Step
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Germany France Italy

Deviationof  QE purchasesfrom the Capital keycriterion


